
 

 
MEMORANDUM 

 

 

TO:   The Honorable Members of the State Board of Education 

  

FROM:  Joy Hofmeister 

  

DATE:  January 23, 2020 

  

SUBJECT:  School District Requests for Waivers of Non-Compliance with Oklahoma Cost  

Account System (OCAS) 

  

Oklahoma public schools are required to utilize the OCAS for reporting all funds, except the 

school activity fund, and to do so according to the functional category of said fund as defined by 

the State Board of Education. See 70 O.S. § 5-135.2. Further, not later than September 1 each 

year, every school district is required to transmit a copy of actual income and expenditures of the 

district for the preceding fiscal year (July 1 – June 30). As a result, districts have the opportunity 

to start uploading their actual income and expenditure data for the preceding fiscal year 

beginning July 1st of each year.   

 

Failure to meet the September 1 statutory deadline is considered “not operating pursuant to” 

OCAS. See Oklahoma Administrative Code 210:25-5-4. Additionally, not operating pursuant to 

OCAS is required to result in the reduction of State Aid funds, according the following scale: 

 

1. One-percent (1%) for the first month of not meeting the September 1 

deadline; 

2. Two-percent (2%) for the second month; 

3. Three-percent (3%) for the third month; 

4. Four-percent (4%) for the fourth month; and, 

5. Five-percent (5%) for each subsequent payment. 

Current statute provides that the reduction may be waived by the State Board of Education if the 

district can demonstrate that “failure to operate pursuant to said system was due to circumstances 

beyond the control of the district and that every effort is being made by the district to operate 

pursuant to said system as quickly as possible.” See 70 O.S. § 5-135.2. For Fiscal Year 2018-



2019, there were twenty-one (21) school districts which did not meet the September 1, 2019 

deadline.  These districts are: 

 

1.  Albion;  

2. Beaver;  

3. Bennington; 

4. Caney;  

5. Davis; 

6. Drumright; 

7. Fort Towson; 

8. Gans; 

9. Glencoe; 

10. Krebs; 

11. Lawton; 

12. Little Axe; 

13. Oilton; 

14. Oklahoma Connections Academy; 

15. Perry; 

16. Plainview; 

17. Rock Creek; 

18. Talihina; 

19. Wanette;  

20. Watts; and,  

21. White Rock.   

Each of the aforementioned school districts has been provided an opportunity request a waiver, 

by submitting a request to the State Board of Education explaining the circumstances that were 

beyond their control and what effort(s) is being made by the district to operate pursuant to the 

rules and regulations. Enclosed is the calculations of the proposed penalties as well as letters 

from twenty (20) of the school districts requesting a waiver. Wanette did not submit a waiver 

request.  

 
 

 

  




































































































































































































































































































































































































